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• Citizens expressed frustration / concern about high electric 
bills in JULY on multiple social media outlets.

• Utility Bill vs Electric Bill

• Current LCRA Bill / Prior 
Month Consumption = 
Next Month F&PCRF

CURRENT SITUATION:

$0.05 / kWh
Distribution Fee

100o • Increase PCRF Cost / TIMING!
• 34 Days in Billing Cycle – Manual Reads
• Increased Demand and Consumption
• 35+ Consecutive Days of 100oF or Greater Temps
• 3X to 5X Increase in Residential and Commercial Usage

WHAT HAPPENED & WHY:

HOW IS COST / kWh CALCULATED:
$COST / kWh+ = ELECTRIC BILL
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• Wholesale Power Agreement w/ LCRA.
• 30-year Contract Expires 2041.
• COS – Utilizes Variable Billing Model:

BACKGROUND:

-  Generation Fee
-  Transmission Fee
-  Admin / Service Fees (e.g., Uri)
-  Distribution Fee* ($0.05 / kWh) 

*Distribution Fee helps pay for the 
materials, supplies, equipment, and 
personnel required to maintain the 
47 miles of utility lines in Smithville. 

Set by Smithville Council
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COS Consumption / Use:
42,000 Megawatts / Year
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FUEL COST CALCULATIONS:

$276,605.43 / 2,467,983 kWh = $0.11207 / kWh + $0.050 = $0.16207 / kWh

JUNE = CURRENT BILL (MAY) / PRIOR MONTH CONSUMPTION* (APRIL) + DIST. FEE = JUNE kWh RATE
$237,466.78 / 2,729,053 kWh = $0.08701 / kWh + $0.050 = $0.13701 / kWh

$329,170.30 / 5,025,005 kWh = $0.06551 / kWh + $0.050 = $0.11551 / kWh

JULY = CURRENT BILL (JUNE) / PRIOR MONTH CONSUMPTION (MAY) + DIST. FEE = JULY kWh RATE

AUG = CURRENT BILL (JULY) / PRIOR MONTH CONSUMPTION (JUNE) + DIST. FEE = AUG kWh RATE

CONSUMPTION INCLUDES:
• Residential Customers – 1950 
• Commercial Customers – 302 
• Public Lighting – (Unmetered)
• Public Buildings - 53
• Line Loss – 7%

CITY HALL

REC CENTER POLICE

LIBRARY
*
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OUTLOOK FOR AUGUST:
• 29% REDUCTION 

in cost / kWh

Applies to customers billed 
34-days in June/July.

(June 8 to July 12)

• 27-Days in 
Billing Cycle

$0.1155 / kWh

$0.1621 / kWh 100o34-Days

27-Days*

• Continued 
Heat Wave

*Next Billing Cycle is July 13 to August 8th



City of Smithville Electric Rate Discussion

City of Smithville Electric Rate Discussion 
August 14, 2023

SUMMARY:

RECOMMENDATIONS / OPTIONS:

• Seasonal demand has increased consumption.
• # of Days in July billing cycle and PCRF 

calculation methodology exacerbated situation.  
• Expect significantly lower cost / kWh for August.
• Implement energy conservations guidelines.
• Average cost / kWh for residential electric 

service in Smithville is 12-13 cents.

• Continue calculating PCRF using Variable kWh Rate.
• Evaluate Fixed Billing Model (Flat kWh Rate)

100o
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Questions???
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BACK-UP



Understanding Your Utility Bill:
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• Customers Only Pay for What They Use
• Payments are Due by the 10th of the Month
• Pay on-time to Avoid Penalty and/or            

Disruption of Service:
- 10% Penalty on Total Bill for Late Payments
- Service Disconnect after 30 Days Late
- Reconnect Fee - $50 (during normal business hours)
- Reconnect Fee - $100 (after-hours, weekends, or Holidays)

• Payment arrangements can be made due to 
adverse circumstance but you must contact              
the City and honor commitment.

• St. Vincent de Paul, Combined Community 
Action (CCA) and local Churches offer              
financial assistance.
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Texzas Utility Help
TexasUtilityHelp.com

855-566-2057

Ministerial Alliance 
(First Baptist Church)

512-237-2176

Advocacy Outreach
512-281-4180

Combined Community Action (CCA)
Application at City Hall

www.ccaction.com
800-688-9065

St. Vincent DePaul
512-718-2614

Salvation Army
512-409-3474

City of Smithville Utility Assistance
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ARTICLE 13.07 – ELECTRIC SERVICE
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https://ecode360.com/39658045
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THANK YOU!

City of Smithville Website  https://www.ci.smithville.tx.us/
Link to Current Utility Rates  https://www.ci.smithville.tx.us/city-departments/utilities/rates/ 

https://www.ci.smithville.tx.us/
https://www.ci.smithville.tx.us/city-departments/utilities/rates/
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